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farT Mniwy 
(anf%ww?4 famn) 

(UFIRT TUP) 

3*ftRJ8RT 
18 1996 

I 

Tterr 4< 2 )S«M^ l^VI T{R/96.—HTC7T 3TWR TCnT^PT 2 ^ -3P*ft % ftlR 2,000 THU, (^TP^m) ^ ^P?T0% % 

TR^I'O Tgp5FT ("gfNvjftrNf) I 

Mu^f^rqrtinTrrr 

2. 4»MpFff , ~PutD 7?T ^TT«rr3ff, ' <W tK«t> l <|f , 3fr HTOT^' Wlft, *U«hlA 

Tew^f w' o«hffi1 1 tr*nft, %rftKjRRr?HT' ;3 it mra 4i'iR«6^t■*n^pft'cnrfawni Mror^f■'fiprfw 1 ? 
t, VH^b ftnftft *jri faPinm arfaRppf, 

1973 % “swtif % 3T*ffa ift f*r^?r ftrur ^mpiri 

3. ttwO Hrofta tori for, ute -g^-400001 % -pTwpr ^ ^hI sro *r; Rrefftfl ^ sfa 

%ipft % wr Rrofk frrrf w Fraffa ^ ^ Timfa ^ ^ ^ ^npni 

1t?mft7KTWR3flTWI 

4. UT 41mi 4) NiT *taien MR#T ‘3^-400001 URT 29 ^611^, 1996 %UT Jilt'll I 

, ^T?PT3lf'PrR 

s.io,ooo^(-sH^^)^■^^T#3^'a^fr^Kio,ooo^%-!pnif^' PWftnftpiTTsnuTin 

MI8 

6. (i) tuq>ifl WRf> %yprfrfan iH<nq 

HTPt I TJWt STT^riUH Vl«0*H ftui^ fa), 9^,'5«^-400001 % I ’wfrt%T*ff %"RPT 

■jrj; iSTf^Tfl ft-fTT 291996 ^ wf 7TUU TTHTHT'f^T «T*lf^2.304pR|(| wtf'fFT'R' y^u 

I R3A>l{l 75UR % Tfv*?%7J ’aJl^n ITfp TfT^ ^ct> TSijftfl fttrfffa SHIFTS* (^T^tT-I) ^f VIlfaM Tftff £T7T STTSrCT'PM 

(1) 
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Mrofcrftarf forest «h)$ *swf«i*i TnurMT ^ms 

^iTOfarc ■*>! Mit 4 *TT^'farcft '‘fl'TI^iWMT^wWPT ^ aT^f-Mlf^ VM ^ 30 ^ 30 M?T l^fiMI ^TTI 

(iii)*n^T^Bi^j T RiPfTM^% , f s w>enM 'i u tfai3foi«n^m i iii ja witawf,ctftpn 

’Sirujll afk MMTH ^ 3TM3T 3PT^ ^tc^f 'f’rff^T ftiMT'^TITI 

SflTO 3M;i4|jft'5j|rirfllS 

W MT ^ ^qrv'fl % ^FTM l M'}>fl f I 

w» i < l ^T » ^T wtmq fr ro i 

is. (i) ^Teorarftif^m, 1944 w)* ^ 1 f^M i qr-f), 1946 , *fl< t« arftRJMMTMjt'Wif tlMTlM 

3Tf%rqpmr % T^r*ft: ^F «n% fV^r % -=f mtot sm wt-wt ^ ^ ^TPt mi# flu# aiftiU<w ®rftrcj*PTT *> ar^rn: 

n<y ift Tgry # T^yir, imfaMiftrcr, 3 tmmt aruftir fa*n ^n wi fr 1 

ftretf Tew ^ ■ftiMf ■Jtm.Ti 1 

WHh i fl 

16. (i) 8lftc;rc M# 3TCIMT 1# '*T#Wff%^ETTMf*CTT 

^mynT # *rfiiqMnr ttmt mkit tor sro # "311% mt# t#) 3Tf%rc£BMh3jT % mtm Mfeir mpi 

atftjftMM, 1944 #< #« ff Dgq ftMMIM#. 1946 MUTT #re~ff M Hc fa fM ‘ 3f» SK I Mftwff MI# 

i# f*ufar*if # ?rciT skt Pthstcj Mifi $ i 

(ii) MTOT^f ■HHK OT J j k 1 Wfif %TPTfM wwfl 1?3B)% Mp «WMM1 

^TPfr«I#t! 

mwi % o^mRi % snrftr 

#. H*T. MT^M, 3TO (MMfc) 


3T«JM*M 

MRlftMft^NNr, 

#MrMWMH*lfaM, 

#•£. y ^-400001 

2000 Mf^tf # ^pi % 2 Mfa Wlft 1998 % f^ PlftTO : f^K# #CTPft 29 MICT# 1996 M l) ifrft I 

MRir^TCMiTC, hM mw^h g#w m> i 4 ftnn#wrr t^tt. 4(2) Tpi /96 ft#fr isTjerff, 1996 «fk 

»m% CRT M# # PlRlSI ^MMl % "*¥ 'ff/TM, m| Hlflw M?) JHN^V TTTT MT>?ft 

%?n*ft^F 2 q »ff M MW l fl Tgpy, 1998Mft’5^%^nj;TOITMM5TnT^ r «TOif : 

1. MIM 

2. W 

3. W- -aft. HW. MiW, 

4. ^cMnr4 

5. Waif 'WWI# T51M7 W ’IlftiW ■»33?<T (wt) 

6. ^17 MT 3rf$TCT M?) Wt MT?ft TlftlTW 31TM 

(fft WTO 'Wfae^W 'jqaff ^f ■’fJrfftllT PfWI ^tl^) 

7. WPf^Urf 

Wf 

1. ■flf/lpT ^T^51T"TOHWTC1OTH 

gftr'a^f gf^fian f^n^srtfercMMMftrMmfkf»P, ^i^^twinv^n 
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2. fanfftn Tnfhsr nit wft %n 4 t % %t* nteft nit Trcf n*? f 3 ikmrwT^fiTOi(flTi/^fi 

3. fonffinTTTfhgnit^wft -flq i 4) frfaqaFnnteit (ntfanf) 

'Srmw^Tft’a^^ie^) i 


f^iin?: 


wftnr, 

ntnftw , %Twtw: aftr 
minium nft TfT 




1. nft 3Tl^^r % 3PPT Wim^ farj T H3; ^ Tit "TP TT ^ ^rf^TRf nft nnttft Tft ^ I wdt % TPTTTtP $T WT ^ nm 
wrcrrn afrt w ftnr ^nn* i 

2. nft; «n^w fowl n-si) <j><i faniin %r nw $ 1W w t nt Pin f^vRa <i n^r, nft ^ wtn; wn mwfwn 4 mr^ ^ n#?>n n fan* 
nq; iff, M?t nft nroffr Trffrn TT t n r nr»t n^w nftresprftrqnntf i 

(1) nnTjtf otft awnqft wt qtfamtft srt 3re% ntwfwwlift ijir:^ ftn o^nit ■wwiffcra nftri 

(2) tyH'fi/PwW %IFR ¥m W 'H’TR m 3?4 fapHPT/Sn-PvHMt' nit WHlP J K! HRlfaPW I 

( 3 ) nvq4M*ro>tn nit ft wrf 3rftnjRraf na nn4 % faq nrftrjn aqPM/eqftwnl’ tfr w 4‘ fafanq 

a tf t r smift i n ^ i i re nw Orwnaff) p^pq nit irerforcr •gft i 

3 . gn^?T)nit^nftnrgfttnrffo «nq^%faqftnffor to (#nrTgw niinfanftnm) 4^ 
'PWT^’IT mfoqi 


Tiff 

1. wnstf) q?r c'siu.nnq (affan * 1 ^ 4 ) nit TrfifT sffcTRrtt T 1 !^ 4 'Jiid Rh4i 'Stiqnt I 

2 . Tjr*l«h n!4t %#rqTjw-ftfanr wf nrrnqqi 

3. 4twftff nf^m Wtn ftnrf fnr, n?r4, np*^ 4 nqf$m faq ^pt i 

4. »tf#nftapf'ifarnit'*l? ^ WI’WR f*HT Tft ftfitft q«ff 3T«TO1 wft 

ntftrnf nit T’hr; ■ 2 R K fnr nn ft pflnsrc n^ ’*n «w^W>r n^ ^ i 

s. Pih^ i n>K +41«f>Ri- 

nn w^r nn: $ i 

6. wfM^-TO^-grfSmnit^ mMt qr^H mPiW3tft% 

^4 "if armrf^T ^p?*r nr ■sm^n itftiw v*r<fTvi % fanr ^ii^n i 

7. ^rtr Mrofta ft^r4 ^ t Pt4 ) ^ "w; ^ sronr stt^t ^ri f4rqr ^mpiT 3^ 

3t4%t xrRfr 30 ypni, 1996 w^% wf w?^f wj^ti 

a. ■qif^ Mrdtnft^ ^^'5^ W^TTTPr^n^i^ 4' ! irm^v^) Trai w Tj r- x raf % w4 

wft (V41 'aim'll I 


3PPW-I1 


*flMI*fl CHI ^ fCWif Hi^Vr’K 4 m ^iffri 

nrolfa It^pf ^»f) 2 , «rf % i oo.oo w* afftw ^ m 2000 ns^ ^ 3 >w ^aftr % ^ftwNf 

en i ftafl nHn i%ip?^^^%Tn^^~4t%ff%gTwrc , p: WT^fgrf^wT^i2.70 ^Rnnn qifWIforffta^twitt, 

3?lT f^f)4 Wt ^raii 'jf^t:— 
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Tfl# HlPuW Tlftl 


UKT MrMlRun 3TR 



(yftwi qirt«n) 

1. 600 


12.50 

2. 800 yercr 


12.60 

3. 600T*>ftKW( 


12.70 

4. 400^^7^ 


12.80 

wft <0h «tlPwqi 'Ffa’.K qft •awfa m tft i wifrm ^t-fkidwT for igq ys n«Mt tflm : 



)jnnpt afft nn% ti% 

S iH-T ■-! 

wsrr *uwrc;im 

100.34^1 

602.04 vcitymq, 

ijR7r*h?fkrcn 

100.17 7^ 

801.36 

dl*ul HWuTItlT 

100.00 7^ 

600.00 TipfRJ 7^ 

a<ffiJ<OT n : ulftwi •StPTTI^f : 






(■yrftara 

1. 600.00 


12.50 

2. 800.00 VN. 


12.60 

3. 1200.00^*^7^ 


12.70 


WFFT&3W^tft*1l?fcrcF3ff^ 100.34 7^«fal00.17^^^7a^^«n^W#n3?>7lft7ft*t#^^ 100.00 
^^^3ltf^BTf«teT(50-!lftfWl) w*[ tfrlT I TMftlW ^ffa t uafi ^RT fotTtffolT 602.04 ^gTFTq, 801.36 3?|7 600.00 

Wuft; 

1. Tt^ft *-rwi Vf 3Ptfb ^nfrtFT 12.70 "SrRrinfl ^ ^ 3ti{qifli«fl 3?k HUH"Mffl lift*isi 

Him o1*H I 

2. ■'Tpft 3TFI Tjn^RT Rutvfl % 3frt ^ f%IW V*T»¥ *nff frmi ^TFTT qifti< I 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Budget Division) 

NOTIFICATION 
New Delhi, the 18th July, 1996 
Auction for sale of Government Stock (Securities) 

No. F. 4 (2)-W & M/96 :—Government of India hereby notifies sale of government Stock (Securities) of 2 year 
tenure for an aggregate amount ofRs. 2,000 crore (Nominal). 

Eligibility for Investment 

2. Investment in the Government Stock ms, be made by any person resident in India including firms, companies, 
corporate bodies, institutions, state governments, provident funds and trusts. However, investment by a person who is not a 
citizen of India or a foreign company having its office in India shall be subject to the provisions of the Foreign Exchange 
Regulation Act, 1973 in addition to the other provisions of laws applicable to Government Stock as per the terms as stipulated 
hereinafter. 

Method of Issue 

3. Government Stock will be sold through the Reserve Bank of India, Fort, Mumbai-400 001 by auction in the 
manner as prescribed hereinafter and at a coupon rate to be determined by the Reserve Bfnk of India at the auction. 
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Place and bate of Auction 

4. The auction will be conducted by the Reserve Bank of India, Fort, Mumbai-400 001 on July 29,1996. 

Minim um Subscription 

5. Government Stock will be issued for a minimum amount of Rs. 10,000/- (Face Value) and in multiples of Rs. 
10,000/-thereafter. 

Application Form 

6. (i) Offers for purchase of Government Stock should be submitted by interested persons in the prescribed form of 
application as given in Annexure I hereto. B lank applicant forms may be obtained from the Public Debt Office of the Reserve 
Bank of India, Fort, Mumbai-400 001. The application form duly filled in with the bids should be submitted to the aforesaid 
Office on July 29,1996, before the close ofbanking hours t. e. 2.30 p.m. Interested persons submitting applications for purchase 
of the government Stock shall be bound also by the terms and conditions as included in the prescribed form of application 
(Annexure I). 

(ii) The yield per cent per annum, expressed upto two decimal points rounded off to multiples of one sought to be 
earned on the investment by the applicant should be clearly stated in the application. Applications which do not contain these 
details or which contain incomplete details are liable to be rejected, without any reference to the applicant. 

(iii) An applicant may submit more than one bid at different rates of yield through separate applications for each bid 
The aggregate amount of bids submitted by a person should sat however exceed the notified amount. 

Explanation 

For the purpose of this paragraph 'notified amount' means the aggregate amount of Government Stock (Securities) 
offered for sale as referred to in the opening paragraph of this notification. 

Acceptance of Tenders 

7. (i) Tenders for purchase of Government Stock offered at different rates of yield as per the application/s referred to 
in paragraph 6 hereinabove will be considered for acceptance by the Reserve Bank of India on July 29,1996. 

(ii) On the basis of the bids received through tenders referred to in sub-paragraph (i) of this paragraph, the Reserve 
Bank of India will determine the maximum rate of yield at which offers for purchase of government Stock will be accepted at 
the auction. The maximum rate of yield will be the coupon rate per cent per annum on the Stock sold at the auction. 

(iii) Successful bids offered at the maximum rate of yield as determined by the Reserve Bank of India will be accepted 
at par. Other bids tendered at lower than the maximum rate of yield determined by the Reserve Bank of India will accepted at 
rates as quoted in the bid. Bids quoted at rates higher than the maximum rate of yield determined by.the Reserve Bank of India 
will be rejected. Illustrations are given in Armexure n, 

(iv) The Reserve Bank of India will have foil discretion to accept or reject any or all bids either wholly or partially, 
if deemed fit, without assigning any reason. 

Explanation 

(i) With a view to clarifying the aforesaid condition in this paragraph with respect to accepting or rejecting the bids and 
determination/consideration of maximum rate of yield as referred to in subparagraph (ii) of paragraph 7 hereinabove, reference 
may be made to Annexure II hereto which is an illustrative example. The example given in Annexure II in no way should be 
construed to be an exhaustive example. 

(ii) The term 'auction' should not be construed so as to mean an auction providing any other opportunity to the respec¬ 
tive investors/applicants to quote their bids, except in the manner as prescribed in this Notification or as may be specified by 
way of further Notification or Press Communique in this regard which may be issued in future by Government of India or 
Reserve Bank of India from time to time. 

(iii) The term 'bids' shall mean the yield and amount of Government Stock for purchase as quoted in the application 
forms submitted by interested persons. 

(iv) The term "Tender" means the application submitted by an investor in terms of this Notification. 

Participation by Reserve B ank of India 

8. The Reserve Bank of India may also, if it considers appropriate to do so, participate in the auction as a 'non- 
compctitor 1 . 

Result of the Auction 

9. The result of the auction shall be displayed by the Reserve Bank of India at its aforesaid office on July 29,19%. 
Payment for Government Stock 

10. (i) Such of the applicants/investors whose bids have been accepted by the Reserve Bank, shall deposit with the 
aforesaid office of the Reserve Bank of India by the close ofbanking hours on July 30,1996, the amount equivalent to the price 
amount of the Government Stock in respect of their offer, as accepted by the Reserve Bank of India. 

(ii) The money required to be deposited in terms of sub-paragraph (i) of this paragraph maybe deposited at the Reserve 
Bank of India, Fort, Mumbai in cash or by cheque drawn on it or by Banker's Pay Order. 
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Commencement of the Tenure 

11. The tenure of the Government Stock will commence from July 30,1996. 

Form of Securities 

12. The Government Stock shall be issued in the from of Stock Certificate or Subsidiary General Ledger Account as 
referred to in rule 5 of the Public Debt Rules, 1946. 

Interest 

13. (i) The government Stock will bear interest at the coupon rate determined by the Reserve Bank of TnHfa at the 
auction. Interest on the stock will be paid half-yearly on January 30 and July 30 at the Public Debt Offices of the Reserve Bank 
of India at Ahmcdabad, Bangalore, Bhubaneswar, Calcutta, Guwahati, Hyderabad, Jaipur, Kanpur, Madras, Mumbai, Nagpur, 
New Delhi, Patna and Thiruvananthapuram,branches of State Bank of India and associate banks co nducting Government busi¬ 
ness and at any Treasury or Sub-Treasury served by the Public Debt Office where there is no office of Reserve Bank of india or 
brunch of State Bank of India or its associates except the States of Jammu & Kashmir and S ikldm. 

(ii) Interest will be paid after rounded off to the nearest whole rupee. For this purpose, amount of interest less than fifty 
paise will be ignored and fifty paise or more will be rounded off to the next rupee. 

Date of Repayment 

14. The Government Stock will be repaid at par on July 30,1998 at Public Debt Office of the Reserve Bank of India at 
which they are registered at the time of repayment 

Transferability of Government Stock 

15. (i) The Government Stock can be renewed, sub-divided, consolidated, converted and transferred in accordance 
with the provisions of the Public Debt Act, 1944, the Public Debt Rules, 1946 framed thereunder and the terms of this notifica¬ 
tion and any further notification which may be issued by the Government of India from time to time in respect of the issue 
covered by this notification. 

(ii) The conversion of the securities issued pertaining to the Government Stock from one form to the other will be 
subject to the restriction with respect to the forms in which the Government Stock shall be issued. 

Lows applicable in regard to the Government Stock 

16. (i) The rights of all persons subscribing to or holding the Government Stock shall be determined with all such 
questions as arc dealt with by the Public Debt Act, 1944 and the Public Debt Rules, 1946 read with the terms of this Notification 
and such other Notifications as may be issued from time to time, by the Government of India in this regard or by the terms of 
Press Releases as may be issued in fixture by Reserve Bank of India, in consultation with Government of India in this regard. 

(ii) The provisions of the tax laws for the time being in force in Iqdia will be applicable for the purposes of assessing 
and determining the liability of the investor or holder of the Government Stock. 

(iii) Any dispute in relation to the Government Stock shall be decided by the Courts in India. 

By Order of the President of India 
C.M. VASUDEV, Addl. secy. (Budget) 

ANNEXUREI 


The Chief General Manager, 
Reserve Bank of India, 
Public Debt Office, 

Fort, Mumbai-400 001. 

Dear Sir, 


Tender for 2 year Government Stock, 1998, for an aggregate amount of Rs. 2,000 crore. Auction to be held 

P n My 39,1m 

Pursuant to Government of India, Ministry of Finance, Department of Economic Affairs Notification No. F, 4(2)-W & M/ 
96 dated July 18,19% and the tender notice issued by you. FWe, the undersigned hereby offer to purchase 2 year Government Stock, 
1998, at the auction to be held by you on the captioned dated as set out below: 

(i) Name 

(ii) Address 
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(iii) SGL Code, if any 

(iv) Telephone No. 

(v) Nominal value of the 
Government Stock 
required 



(vi) Yield per cent per 
annum desired to be 

earned thereon (ex- r—— —. ... 

pressed upto two decimal 

points rounded off - 

to multiples of one) 

(vii) Place at which interest 
should be paid 

Undertaking 

1. On your acceptance of my/our bid, I/We agreeAmdertake to immediately collect the letter of acceptance from your 
office and to deposit the requisite amount at Reserve Bank of India, Fort, Mumbai on the day/time as indicated therein. 

2.1/We have read the terms and conditions of bid for the auction to be held on the captioned date and undertake to 
abide by them. 

3. I/We have also submitted another bid(s)/not submitted any other bid (strike out which is not necessary) for the 
auction to be held on the captioned date. 


Yours taithfully, 

Dated: Signature and Office Stamp of the Bidder/s 

Notes: 

1 .If the applicant's signature is by thumb mark, it should be witnessed by two persons. The Dill name, occupation and 
address of the witnesses should he appended to their signature, 

2. If the application is made in the name of a registered body, the undemoted documents, if not already registered at the 
Public Debt Office, should be submitted to the Public Debt Office along with the investment amount: 

(1) Certificate of Incorporation/Registration in original or a copy thereof certified as true by the Issuing Authority under 
his official seal. 

(ii) Certified copies of Memorandum and Articles of Association or the rules and regulations/Bye-Laws of the Company/ 
body. 

(iii) Certified copy of resolution in favour of person/s authorised to deal in Government securites on behalf of the com¬ 
pany/body together with his/their duly attested specimen signature^). 

3. Applicant should also complete a Mandate Form (obtainable from the Public Debt Office) for remittance of half- 
yearly interest on Stock Certificate/s issued to them. 

Terms and Conditions 

1. Government Stock will be issued for a minimum amount of Rupees Ten Thousand (face value) and in multiples 

thereof. 

2. Separate tender form should be completed for each bid. 

3. Results of the auction would be displayed at Reserve Bank of India, Fort, Mumbai. 

4. The Reserve Bank of India will have full discretion to accept or reject any or all bids either wholly or partially, if 
deemed fit, without assigning any reason. 

5. Tenderer should check for hims elf the result of the auction and, if successful, collect the letter of acceptance of the 
tender fiom the Reserve Bank of India, Fort, Mumbai. 

6. In the case of accepted tenders, the Government Stock would be issued for the nominal amount applied for at a price 
arrived at with reference to the yield per cent per annum desired to be earned thereon as given in the bid. 







ImlrrBU 


HTOTWTFtm: W! 


1 


7. Payment shall be made at the Reserve Bank of India, Fort, Mumbai, in cash or by cheque drawn on it, or by Banker's 
Pay Order and the required amount shall be deposited by the close of b anking hours on July 30,1996, 

8. The Government Stock will be issued to the parties by credit to their Subsidiary General Ledger Account maintained 
with Reserve Bank of India and in the form of Stock Certificate to others. 


ANNEXURE II 

Illustrations Indicating Amount Payable on Investment in Government Stock sold by Auction 

The Reserve Bank of India sells Government Stock with a tenure of 2 years for an aggregate amount of Rs. 2,000 crore 
with face value of Rs. 100.00 at an auction. Assuming that the maximum rate of yield on the basis of bids received is determined 
at 12.70 per cent per annum, the bids accepted and payments to be made will be as under:— 

Illustration I: The following bids are received: 


i ill m 





(per cent per annum) 

1, Rs. 600 crore 


12.50 

2. Rs. 800 crore 


12.60 

3. Rs. 600 crore 


12.70 

4. Rs. 400 crore 


12.80 

The first three bids will be accepted while the fourth bid will be rejected. The price payable by the respective bidders 

will be: 




Price 

Amount to be paid 


Rs. 100.34" 

Rs. 602.04 crore 

2nd bidder 

Rs. 100.17 

Rs. 801.36 crore 

3rd bidder 

Rs. 100.00 

Rs. 600.00 crore 

Illustration n: The following bids are received: 






(per cent per annum) 

1. Rs. 600 crore 


12.50 

2. Rs. 800 crore 


12.60 

3. Rs. 1200 crore 


12.70 


In this case, the first two bidders will receive full allotment at the price @ Rs. 100.34 and Rs. 100.17 and the third bidder 
will get partial allotment (50 per cent) @Rs. 100.00. The amounts payable by the respective bidders would be Rs. 602.04crore, 
Rs. 801.36 crore and Rs. 600.00 crore. 

Note: 

1. All successful bidders will receive half yearly interest @ 12.70 per cent per annum during the tenure of the bonds and the 
nominal value of the stock at maturity. 

2. The yields assumed are purely illustrative and should not be taken as indicative. 
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